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By ELLIOTT V. BELL 


a livelihood for the popu- 
lation. In recent years the 


| WVHE chief function of an eco- 
Hee nomic system is to provide 


system of ‘free enterprise” has 
_ fallen down in this respect. There 


has resulted an acceleration of 
the gradual but persistent drift 
toward “State capitalism” that 
had been going on for seventy- 


five years. “State capitalism” 
' means the concentration of eco- 


nomic powers in the hands of gov- _ 


ernment instead of individuals. 
The Nazi, Fascist and Communist 
States are all examples. In our 
own country the demand for eco- 
nomic security is becoming with 
many people almost a mania. 
Such is the crisis that con- 
fronts capitalism, as Professor 
Rogers sets it forth. He recalls 
how, in the last big depression, 


_ the demand for government ac- 


tion, even from the conservative 


agrarian sections of the popula- 


~<g* 


tion, was strong enough to have 
permitted the government at the 


time of the banking holiday to 


have nationalized the banks. He 


predicts that if conditions of 


equal economic stress arise in the 
near future important steps in 


the direction of nationalizing our | 


economic life will be taken; and 
hence the part left to private 


initiative will be correspondingly 


reduced. 
Starting with this general 


| premise, Professor Rogers exam- 


ines six ailments of our exist- 


ing system—namely, rigidity of 


prices, oversaving, chaotic and 
misunderstood budget policies, 


' the fear of inflation, the bitter- 


mess between business and gov- 


ernment, and: the tendency to- 


* 
| - ward “autarchic” action on sion 


art the mere sugges- 
ha 1t business should cease 
to follow 


Ww rigid price policies, that 
‘business and government should 
cease fighting each other, and 

_ that Federal legislation should be 
directed against the autarchic 
tendencies in the States, Profes- 
sor Rogers’s chief remedy for the 


ills he describes is the use of bud- 


getary deficits and surpluses as 
a means of “controlling depres- 


_ Sions and unhealthy booms.” 


He proposes that “the budget 


should be made to balance over - 


& reasonable period of years 
(never more than ten) and that 
within the period the amount of 
the deficit or of the surplus be de- 
termined largely by considering 
economic conditions.” From a 
purely theoretical standpoint this 
is, of course, a perfectly reason- 
able suggestion. Practically it is 
hard to see what good would be 
accomplished. The current fiscal 
year is the ninth successive year 
of deficits. Professor Rogers’s 
ten-year balancing program would 
call for action in fiscal 1940 to 
overcome the accumulated deficit 
of the past nine years. The point 
is, of course, that it is easy to get 
Congress to vote spending pro- 
grams, but hard to get economies 
and high taxes voted. The notion 
of deflationary budget surpluses 
in good times is splendid, but in 
practice even our most conserva- 
tive citizens would tend to balk 
at a taxation program deliberate- 
ly designed to put a damper on 
prosperity. 
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